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Level and structure of household income and consumption
In 2006 the average annual gross per capita income was HUF 1 million 46
thousand, while the average annual net per capita income HUF 840 thou-
sand according to household budget survey (HBS) data. Growth over the
previous year was 4.6% at current prices, representing a minimal, 0.7%
rise in real terms.
The average per capita net income was HUF 1 million 824 thousand in
households in the uppermost income decile, while HUF 319 thousand per
annum was registered in households belonging to the lowest income
decile. The ratio of income from work to social incomes was 47 to 53% in
the lowest population decile, and 81 to 17% in the tenth. Income inequali-
ty was 5.7 showing a slight increase compared to 2000.

Households’ expectations on income, subjective living costs
Interviewed households associated an average monthly income of HUF 80
thousand with continuous living in 2006, somewhat more than half of this
with very strained living and over twice as much as the average with
excellent living. In the past years the opinions were quite stable in this
respect.

Level and structure of expenditures on consumption
COICOP (Classification of Individual Consumption by Purpose) containing
12 main groups has been used in household budget surveys since 2000
to classify expenditures. The annual average consumption expenditure per
capita totalled HUF 383 thousand in 2000 and HUF 673 thousand1 in
2006, which meant an expansion of 27% in real terms compared to 2000
and a volume increase of 0.7% compared to the previous year.
The structure of expenditure changed in the examined period. 
– The share of food and non-alcoholic beverages consumption decreased

by 6 percentage points. The decrease began after 2002, continued till
2005 and was followed by some increase in 2006.

– Due to the higher-than-average inflation, the share of the main group
"housing, water, electricity, gas and other fuels" within total consump-
tion expenditures rose to a certain extent at current prices and approxi-
mated 20% in 2006.

– The share of main groups "transport" and "communication" was up by 3
and 2 percentage points, respectively, within total expenditures. The

former can be attributed to the higher maintenance costs of cars, while
the latter to the spreading of mobile phones and internet.

Food consumption
In 2006, per capita expenditure of households on food was HUF 141.2
thousand, which was a volume decrease of 4.5% compared to year 2000.
It was due to continuous and considerable decline of own produced food
consumption. The share of own produced food within household food
consumption dropped from 20.8% in 2000 to 12.1% in 2006. Besides
changes of lifestyle, high production costs played a significant role in the
fall.
The slow decrease of food consumed in households was reflected by vol-
ume data as well. The highest downfall was registered in milk consump-
tion, which was due to high prices of these products as well as the
speedy increase of soft drink consumption (milk consumption per capita
was exactly 9 litres less in 2006 than in 2000).
The income disparities between poor and rich strata were reflected by
expenditures on food and volume consumed in households. The per capi-
ta volume of products less modern from the point of view of nutrition-
physiology (bread and cereals, edible animal fat) was higher among peo-
ple with a low income than among those with a high income; contrarily,
the consumption of vegetables, fruits, oil, cheese and other dairy prod-
ucts among those belonging to the 10th decile exceeded at least twice
that of those in the 1st decile.

Stock of consumer durables
Households' stock of consumer durables went substantially up in the
1990s. As a consequence of rising living standards and a widening variety
of goods, western European consumption patterns are spreading and tra-
ditional household appliances or equipment are replaced by more and
more up-to-date ones. TVs are colour in 98.5% of households, and the
number of computers sharply increases: by 2006 nearly 40% of house-
holds possessed personal computers and 2.9% of them had laptops.
Mobile phone supply rapidly increased; 79.6% of households were sup-
plied with at least one and almost the half of households with more than
one mobile phone in 2006.
47.4% of households possessed personal cars in 2006.
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1 The annual expenditure per capita surveyed in HBS was HUF 712.6 thousand, 5.5% of which, however, was represented by the expenditures of households on housing investments. Since it is
considered an item of accumulation and not consumption, only data excluding this item are examined in our present analysis.
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